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Abstract. The relevance of the study stems from significant transformations
in the global financial environment, driven by the monetary decisions of central
banks in leading countries, changes in financing sources, the expansion of the non-
banking sector, and the proliferation of digital financial instruments. In these
conditions, traditional indicators of the money supply lose their analytical capacity,
which complicates the timely identification of risks to financial stability. The
purpose of this article is to identify the mechanisms of global liquidity formation
and to clarify its impact on the financial stability of economies with an open financial
architecture, through an analysis of the relationship with key macroeconomic
indicators that reflect the dynamics of global financial markets. The research
methodology is based on a systematic analysis of the processes of global liquidity
formation, employing a structural-functional approach, comparative analysis, and
generalization methods, which enable tracing the relationships between indicators
of global liquidity and changes in monetary, foreign exchange, and debt policies.
Results. The limitations of traditional monetary aggregates (M2, M3) in assessing

transnational liquidity are revealed and the feasibility of using GLI indices as more
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sensitive indicators is substantiated. It has been demonstrated that fluctuations in
global liquidity have a significant impact on interest rates, exchange rates, and the
structure of debt obligations, particularly in countries with an open financial
architecture. It is established that the policy of central banks shapes not only the
volume of liquid resources, but also their transmission channels, causing
asymmetries in access to financing. The scientific novelty of the study lies in the
structured generalization of factors that determine the effectiveness of global
liquidity, taking into account regulatory restrictions (Basel III, CCAR) and the
influence of non-bank financial institutions. A classification of indicators is
proposed based on the source of liquidity formation and the degree of coverage of
transnational flows. Conclusions. The dual nature of the impact of global liquidity
is substantiated: its excess generates financial imbalances and speculative
«bubbles», while its deficit increases the vulnerability of markets and limits lending.
Prospects for further research are identified as an in-depth analysis of the role of the
non-banking sector, central bank digital currencies, and decentralized financial
platforms in transforming global liquidity distribution channels.

Keywords: monetary environment, transmission mechanisms, central banks,

stability indicators, global finance, regulatory frameworks, capital flows.
AHaJI3 ri100aJbHOI JIIKBIIHOCTI B KOHTEKCTi (PiIHAHCOBUX NMOKA3HUKIB

Yaban Anapiii TapacoBuu,
acmipanTt, POII, Ykpaina,
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AHoTanisi.  AKTyaJbHICTh  JOCIIJUKEHHS  3yMOBJIEHa  CYTTE€BHUMHU
TpaHcopmartisiMi y rio0aabHOMY (PIHAHCOBOMY CEPEIOBUIII, SIKI B1I0YBAIOTHCS
MiJl BILINBOM MOHETapHUX pPIlIEHb LIEHTPaTbHUX OaHKIB MPOBIJHUX KpaiH CBITY,

3MIH Yy JKepenax (iHaHCYBaHHS, aKTHUBi3allii HEOaHKIBCBKOIO CEKTOpy Ta
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nomupeHHs: uuppoBux (IHAHCOBUX IHCTPYMEHTIB. 3a TaKUX YMOB TpaJMIIiNHI
1HMKATOPU TPOIIOBOT MAacH BTPAUalOTh AHATITUYHY CIIPOMOXKHICTb, 1110 YCKJIaHIOE
CBO€YACHE BUSIBJICHHS PU3MKIB NI (DIHAHCOBOI CTaOUILHOCTI. MeTow CTarTi €
1AeHTUdIKaIls MeXaH13MIB (POpMYBaHHsI rI100aIbHOI JIKBIJHOCTI Ta 3’sICyBaHHS il
BIUIMBY Ha (PIHAHCOBY CTIMKICTh €KOHOMIK 13 BIJKPUTOK (PIHAHCOBOIO
apXITEeKTypOIO uUepe3 aHalli3 B3a€EMO3B’S3KY 3 KIHOYOBUMU MaKPOECKOHOMIYHUMU
MOKAa3HUKAaMHU, SKI BioOpaxarTh JUHAMIKy CBITOBUX (DIHAHCOBUX PHUHKIB.
MeTtopoJiorisi  oCHiKeHHsT 0a3yeTbCcsi HAa CHUCTEMHOMY aHalli3l IPOIIECiB
(GopMyBaHHS TIO0ANBHOI JIKBIAHOCTI, CTPYKTYPHO-(QYHKIIOHAJIBHOMY MIIXOI,
METO/aX MOPIBHUIBHOIO aHATI3y Ta y3araJbHEHHs, 10 JAIOTh 3MOTY MPOCTEKUTU
B3a€MO3B’SI3KM MIXK 1HIUKATOPaMU TJI00aIbHOT JIIKBIIHOCTI Ta 3MiHaMH Y TPOIIOBO-
KPEIUTHIN, BAIIOTHIN 1 O0pro.iil nomitull. PesyabraTn. BusBieHo oOMexeHICTh
TpaauliiHUX rpomoBux arperarie (M2, M3) B oOIiHII TpaHCHAIIOHAIBHOI
JIKBITHOCTI Ta OOIPYHTOBAHO JOIUIBHICTh BHKOpUCTaHHS 1HJekciB GLI sk
YyTIUBIIIUX 1HAUKATOpIB. JloBeneHo, IO KOJMMBAaHHS TIJIOOAIbHOI JIIKBIIHOCTI
BIUIMBAIOTh HAa TNPOLIEHTHI CTaBKH, BaJIOTHI KYpPCHU Ta CTPYKTYypy OOpProBHX
3000B’s3aHb, OCOOJIMBO Yy KpaiHax 13 BIAKPUTOI (HIHAHCOBOIO apXITEKTYPOIO.
BcTranoBneHno, 1o mojiTUKa [EHTpalbHUX OaHKIB (opMye He muie o0caru
JIKBITHUX PECYPCIB, a i KaHAJIM 1X TPAHCMICI, CHPUYMHSAIOUYN aCUMETPIi y TOCTYIII
1o ¢iHaHcyBaHHs. HaykoBa HOBU3HA JOCHIIKEHHS IMOJISITA€ Y CTPYKTYPOBAaHOMY
y3arajJibHeHHI UYMHHUKIB, 1[0 BHU3HA4alOTh €(QEKTUBHICTh (YHKI[IOHYBAaHHS
r100aabHOI JIKBIJHOCTI 3 ypaXyBaHHSIM peryistopHux ooOmexenb (Basel III,
CCAR) Tta BmiMBY HEOAHKIBCHKHUX (DIHAHCOBHX IHCTHTYTIB. 3alpONOHOBAaHO
KJacuQikaiio 1HAUKATOPIB 3a JKepelaMu (OpMyBaHHS JIKBITHOCTI Ta CTylIEHEM
OXOIUJICHHS TPaHCHAI[lIOHAJIBHUX MOTOKIB. BucHOBKHM. OOIpyHTOBAaHO MOJBIHHUN
XapakTep BIUIUBY TI00albHOI JIKBIHOCTI: i1 HAJIMIIOK COpUYMHSE (HIHAHCOBI
nucOanaHCH Ta CHEKYJISITUBHI «OynbOamku», TolAl SK JeMIIUT IOCUITIOE
Bpa3JMBICTh PUHKIB Ta OOMEXye KpeauTyBaHHsA. llepcriekThBamMu MOJaNbIIMX

JOCIIIPKEHh BHU3HAYEHO MOTNIHUOJEHUM aHami3 posii HEeOAHKIBCHKOTO CEKTOPY,
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nUPpPOBUX BATIOT LEHTPAIbHUX OaHKIB Ta JELEHTPali30BaHUX (PIHAHCOBUX

maTdopM y Tpanchopmallii KaHaliB pO3MOALUTY TJI00aTbHOT JIIKBIIHOCTI.
KuouoBi cjoBa: MoHeTapHe cepefoBUIIE, TPAHCMICIMHI MeXaHI3MHU,

LEHTpajdbHl OaHKMU, IHAMKATOPU CTIMKOCTI, ri00anbHl (iHAHCH, PETYJIATOPHI

CTaHJApPTH, KamiTalbHI TOTOKH.

Problem statement. Global liquidity, as a set of financial resources available
in the world economy to support the solvency of states, corporations and households,
is a determining factor in the stability and predictability of the macrofinancial
environment. In the context of growing turbulence in financial markets, increasing
geopolitical tensions and cyclical (periodic) recessions, the study of global liquidity
parameters through the prism of key financial indicators, in particular the dynamics
of interest rates, money supply, debt burden and exchange rate, is of particular
relevance. The significant expansion of the monetary base by leading central banks,
including the Federal Reserve System (FRS or the Fed) of the USA, the European
Central Bank (ECB), the Bank of Japan (BoJ) and the Bank of England (BoE), on
the one hand, became an anti-crisis response to global shocks, and on the other hand,
it created an environment of excessive liquidity, which potentially causes the
formation of speculative financial «bubbles» and disruption of the normal
functioning of market mechanisms.

Research on global liquidity is directly related to the scientific tasks of
identifying the cause-and-effect relationships between monetary interventions and
the transformation of financial stability at the micro and macro levels. The analysis
of this issue requires an interdisciplinary approach that integrates the tools of
financial analytics, macroeconomic forecasting and systemic risk management (risk
management). From a practical point of view, understanding the patterns of global
liquidity formation is crucial for making management decisions by institutional
investors, international regulators and corporate financial managers who face the

challenges of optimizing the asset structure, managing currency risks and ensuring
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access to capital under conditions of variable availability of liquid resources.
Therefore, the study of global liquidity in terms of financial indicators not only fills
a scientific gap in modern economic theory but also forms a theoretical basis for the
practical adaptation of financial strategies to the conditions of an unstable world
market.

Analysis of recent research and publications. Analysis of modern research
on global liquidity in the context of financial indicators allows us to distinguish four
interrelated scientific directions. The first direction covers the conceptualization of
global liquidity as a systemic macrofinancial category and the study of its impact on
key indicators of the world economy. The monograph by M. J. Howell proves that
global liquidity is a consequence of the policies of central banks and transnational
investors, which, by ensuring the availability of capital, cause the hyperbolization of
asset prices and a decrease in real returns [1]. In the article by C. Catalini, A. De
Gortari and N. Shah, stablecoins are considered as a new form of private global
liquidity that functions in parallel with the traditional banking system and has the
potential to both stabilize and destabilize financial flows [2]. O. Lopatovska and K.
Ponomarova refine the methodology for analyzing the liquidity and solvency of
enterprises based on instant coverage ratios, which allows adapting financial
diagnostics to conditions of high volatility [3]. Yu. Kostenko, O. Korolenko and
M. Huz focus on the transformation of the liquidity profile and financial stability of
enterprises under the influence of martial law, in particular on the growth of
restrictions on access to working capital [4]. N. Proskurina and A. Hnidkova, in their
study, analyze the relationship between liquidity indicators and financial
performance, justifying the feasibility of using an integrated approach to assessing
efficiency [5]. Prospects for further research in this area are the construction of new
macrofinancial models of global liquidity transmission taking into account digital
instruments, currency shocks and monetary policy regimes in countries with

different levels of economic development.
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The second area is related to the use of quantitative and factor models of
liquidity analysis as an indicator of financial stability at the micro- and macrosystem
levels. In the work of N. Prytuliak, a factor analysis of the liquidity of the company’s
assets was carried out, which allows localizing the sources of solvency violations by
distinguishing internal and external influences [6]. In the article by U. Hrudzevych
and N. Drebot, a change in the liquidity structure of the banking system of Ukraine
under martial law which i1s accompanied by an increase in reserve ratios and the
concentration of liquid funds in correspondent accounts [7]. In the study by
N. Osina, it was found that global liquidity is closely related to indicators of financial
stability, in particular market sentiment indices that affect the behavioral reactions
of market participants [8]. I. A. S. Hashmi and A. A. Bhatti proposed a monetary
typology of global liquidity, identifying indicators of aggregate dollar supply that
correlate with the dynamics of prices for risky assets [9]. Research aimed at
integrating global liquidity indices into stress testing mechanisms for financial
systems, as well as developing multifactor models for forecasting crisis phenomena,
remains promising.

The third direction concerns the structural interaction of liquidity between
financial markets and the dynamics of intermarket linkages in the context of
systemic risks. A. Tripathi, A. Dixit and Vipul, in their review, distinguish the
concept of liquidity according to the following aspects: market, accounting and
operational, and emphasize the differences in the transmission of liquidity depending
on the type of financial instrument [10]. P. Liew, K. Lim and L. Goh demonstrated
the high variability of liquidity relationships between different asset classes (stocks,
bonds, derivatives), which is especially amplified during periods of financial crises,
when systemic interdependence increases [11]. A. Belke and U. Volz described the
effect of a «reverse sudden inflow» of capital to emerging markets as a consequence
of changes in global liquidity and investors’ monetary expectations [12]. Further
research should focus on building cross-market liquidity models that take into

account time lags, fractal properties, and asymmetric responses across sectors.
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The fourth area involves risk-based studies of the relationship between
liquidity and behavioral financial performance under the influence of global shocks.
T.L.Dang and T.M. H. Nguyen have shown that liquidity, rather than
fundamentals, was the key driver of the decline in market capitalization during
financial crises, particularly in 2008 and 2020 [13]. B. Bonizzi, C. Laskaridis, and
J. Toporowski provide a critical analysis of liquidity assessment methods in the
context of limited financial market transparency, particularly in the context of new
digital instruments and non-standard assets [14]. In this context, the article by
H. Pysanko i1s indicative, which examines the impact of flexible management
practices on increasing the financial stability of small enterprises, which indirectly
demonstrates the importance of effective liquidity management in conditions of
rapid changes in the economic environment [15]. Further research should be aimed
at creating comprehensive models that combine liquidity, solvency risks and
behavioral factors of investors in regimes of high uncertainty.

Thus, modern scientific thought considers global liquidity as a multi-level,
dynamic and multi-factor system integrated into the architecture of world finance.
The most promising areas of research remain: first, the development of integrated
models of liquidity monitoring taking into account digital assets; second, the
formalization of transmission channels of its impact on financial stability; third, the
development of indicators for early diagnosis of risks of liquidity deficit or excess
in the global environment.

Identification of previously unresolved parts of the general problem.
Analysis of modern scientific research indicates several methodological and applied
gaps that remain open for further study.

To date, there is no single theoretical approach to defining global liquidity as
a systemic macrofinancial category in the context of the digitalization of finance. In
addition, quantitative models of liquidity analysis do not always take into account
the dynamic variability of the external environment, including currency shocks,

geopolitical risks and behavioral factors. The issue of integrating global liquidity
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indices into the stress testing system of financial institutions remains insufficiently
studied, which limits the possibilities of crisis prevention. The relationship between
liquidity and behavioral financial indicators requires further study, in particular in
unstable conditions (crises, war, pandemics). A limited number of studies examine
liquidity as a determining factor in capitalization fluctuations, the financial stability
of enterprises or default risk.

Formulation of the article’s objectives (task statement). The purpose of the
article is to determine the features of the formation of global liquidity and assess its
impact on financial stability through the analysis of the relationship with the leading
macroeconomic indicators (indicators) that characterize the state of global financial
markets.

To achieve this goal, the following tasks are envisaged:

1. To analyze the dynamics of global liquidity in the post-crisis period and
assess its impact on key financial indicators.

2. To determine the relationship between central bank policies and structural
transformation in the distribution of global liquid resources.

3. To 1identify the risks of liquidity 1imbalances and formulate
recommendations for stabilizing liquidity in conditions of economic instability.

Presentation of the main research material. In the post-crisis period, the
global financial system is in a state of constant transformation, which is due to
changes in the monetary policy of leading economies, the growth of central bank
balance sheets, the increase in the role of cross-border capital flows and the
activation of non-bank forms of financing. These processes contribute to the growth
of overall liquidity in the world economy, but at the same time they cause the
emergence of structural challenges for its objective assessment and effective
regulation. Traditional monetary aggregates, such as M2 and M3, although they
reflect changes in the volume of money supply [16], have limited informativeness
in the context of transnational capital movements, the influence of shadow banking

and the development of decentralized financial platforms (technologies). In response
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to these challenges, new integrated indicators were developed, in particular, Global
Liquidity Indexes (GLI) [17; 18], which take into account a wider range of funding
sources and allow for more accurate identification of changes in the global liquidity
environment (table 1).

Table 1

Comparative characteristics of global liquidity indicators and their analytical

capabilities
Source of . c e ..
Indicator ) Main advantage Main limitation
formation
implicit f .
M2 Simp 10% ‘ © Does not take into account
calculation, use of )
Central banks .. . cross-border capital flows
(money supply) traditional statistical
base
M3 . )
Central banks + Low operational efficiency,

Broader coverage of

(broad monetary | Jono-t
ong-teri the banking sector

does not cover decentralized

aggregate) deposits finance (DeF1) instruments
Central  banks, | High itivity t . .
o reiiflartae SG?C‘[O? chlfn ezensaibli\l]ilty tz Methodological complexity,
(Global Liquidity | P _ ’ g ’ Y limited coverage of the DeFi
transnational predict market sector
Indexes) flows dynamics
.. . . D t d trate th
G4 Statistics of assets | Direct reflection of . f(f):csti n;)nessem(())fr‘ls lrla ei dite
v u
(Central bank | of the Fed, ECB, | the scale of . quiety
. transmission to the real
balance sheets) BoJ, BoE monetary stimulus

sector
Source: formed by the author based on [1, p. 181-182; 8; 9; 12, p. 36-40]

In practice, the GLI index demonstrates higher informativeness compared to
traditional monetary aggregates, as it combines (integrates) central bank statistical
data, behavioral indicators of financial markets and interstate capital flows [18]. In
particular, in the post-pandemic period, the growth of GLI against the background
of aggressive (active) quantitative easing policy outpaced the recovery of stock
markets and the growth of the value of risky assets, which indicates its high
predictive ability [19]. In contrast, the M2 and M3 aggregates, although they
recorded the growth of the domestic money supply, did not reflect the impact of

transnational capital flows and remained limited in assessing global financial
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conditions [16]. The balance sheets of G4 central banks reflect the scale of
interventions, but do not allow assessing the effectiveness of the transmission
mechanism of liquidity to the real sector of the economy [20]. Thus, the use of GLI
in the context of modern economic instability ensures the detection of hidden risks
of excess or insufficient liquidity at an early stage, before their macroeconomic
consequences manifest themselves. In combination with regulatory indicators - the
Liquidity Coverage Ratio (LCR) and the Net Stable Funding Ratio (NSFR) - GLI
can be effectively used to assess the transmission of liquidity and identify potential
financial imbalances [21; 22].

One of the key aspects of the relationship between global liquidity and
financial parameters is its impact on changes in the cost of capital, exchange rate
stability and the structure of debt financing. Global liquidity, measured using
aggregate indices such as GLI, demonstrates not only a high degree of correlation
with interest rates but also a leading nature of dynamics about market expectations,
debt service costs and pressure on exchange rate policy [17; 18; 20]. The mechanism
of liquidity transmission is multifactorial and depends not only on the volume of
money supply, but also on the structure of funding sources — centralized and
decentralized, banking and non-banking [16; 20]. Changes in global liquidity affect
interest rates both through the direct channel of monetary policy and through
changes in risk premiums, investor behavior and inflation expectations [20]. Such
fluctuations are especially noticeable in the corporate debt segment, in the bond
market of developing countries and the currencies of countries with increased
external vulnerability. The dynamics of these indicators are determined by the
uneven distribution of liquidity between markets, as well as regulatory restrictions
introduced within the framework of Basel III standards and Comprehensive Capital

Analysis and Review (CCAR) [21; 22] (table 2).

https://a-economics.com.ua/index.php/home/about ISSN 3041-2129

YBech KOHTEHT JlilieH30BaHo 3a ymoBaMmu Creative Commons BY 4.0 International license


https://creativecommons.org/licenses/by/4.0/

CURRENT ISSUES OF
V’ ECONOMIC SCIENCES

Table 2

Interdependence of changes in global liquidity and key financial indicators

Financial indicator Increase in global liquidity Decrease in global liquidity

Tendency to decline, especially in | Increase in rates against the
developed economies backdrop of liquidity deficit

Interest rates

Devaluation pressure on currencies | Increase in volatility, capital

Exchange rate CreTmeer
with high import dependence outflow

Volume of public and Expansion of issuance due to | Difficulty in refinancing,

corporate debt cheaper borrowings increased default risks

Source: compiled by the author based on [1, p. 150; 8; 10, p. 225; 11, p. 342-344; 13]

The practical implementation of the relationship between global liquidity and
financial indicators is manifested in the reaction of financial markets to changes in
funding sources. For example, according to the GLI analysis, during periods of
active expansion of central bank balance sheets, there is an increase in investment
activity and a decrease in the cost of sovereign and corporate borrowing, in particular
in the high-risk bond segment [17; 18; 20]. In 2020, such processes contributed to a
decrease in the yield of 10-year US government bonds. They formed a devaluation
trend in the foreign exchange markets of countries with flexible exchange rate
regimes [20]. At the same time, the liquidity squeeze in 2022-2023 against the
background of the tightening of the monetary policy of the US Federal Reserve led
to a wave of credit rating reviews and limited access to market financing in several
developing countries [20]. It confirms that changes in global liquidity not only
correlate with the dynamics of interest rates and currencies but also actively shape
the architecture of debt obligations on a global scale, affecting fiscal stability and
investment attractiveness.

The policies of central banks of leading countries directly affect the formation
and redistribution of global liquid resources, determining both the volume of
available money supply and the channels of its circulation in the global financial
system [16; 17]. Monetary regulation tools, such as refinancing rates, open market

operations, long-term targeted lending and balance sheet policy, serve not only as
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internal means of stabilization, but also as factors of global transmission influence
[20]. Changes in monetary policy parameters in the USA, Eurozone, Japan and Great
Britain are usually accompanied by a reassessment of risks and liquidity in global
markets, especially in countries with an open financial architecture. Structural shifts
in liquidity availability are driven not only by changes in nominal money supply, but
also by regulatory innovations, including the introduction of LCR and NSFR under
Basel III [21; 22], which encourage the banking system to hold long-term liabilities
instead of short-term operations. In addition, the introduction of restrictions on the
use of internal risk models, the Advanced Internal Ratings-Based Approach (A-IRB)
and the standardization of stress testing mechanisms under the CCAR program are
changing the behavior of systemically important banks, which are the leading
conductors of global liquidity (table 3).

Table 3

Central bank policy and its impact on the structure of available global

liquidity
Central bank policy Expected 1mpa.ct (.)n. the Macrofinancial effect
component structure of liquidity

Reduction in the discount

Reorientation of capital into

Activation of  capital

rate risky assets markets

Balance  sheet  expansion | ycreq5e in liquidity in the | Increase in demand for

(QE) banking system debt instruments

LCR and NSFR requirements Adva.lntages of long-te.rm C.re.dit . multiplier
funding over short-term funding | limitation

Stress testing and CCAR

Banks holding additional capital

Reduction in risk appetite,
slowing down the

transmission mechanism

Increase in the cost of
funding
Source: compiled by the author based on [1, p. 212; 9; 12, p. 44-46; 13; 14, p. 223-225; 22]

Balance sheet reduction (QT) | Reduction in excess liquidity

In the current conditions of global turbulence, the influence of central bank
policies is enhanced by the synchronization of decisions and their information effect,

which shapes the expectations of market participants. For example, the decision of
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the US Federal Reserve to gradually wind down the quantitative easing (QE)
program in 2022 led to a reassessment of financial flows, a reduction in cross-border
lending, and an increase in the cost of funding for banks focused on dollar
instruments [20]. At the same time, as the results of the GLI show, the slowdown in
liquidity growth after 2021 is partly due to changes in the structure of its formation,
and not only a reduction in nominal volumes [17; 18]. In the Eurozone, the use of
Targeted Longer-Term Refinancing Operations (TLTRO) mechanisms contributed
to the temporary localization of liquidity in the domestic banking sector. Still, it did
not ensure proper transmission to the bond market of Southern European countries
[23]. For its part, the Bank of Japan, despite a long period of ultra-loose monetary
policy, has demonstrated a limited impact on global liquidity due to the dominance
of operations in the domestic asset market [24]. It indicates that it is the structure
and channels of distribution of liquid resources, which central banks determine
through regulatory and operational instruments, that shape the contours of the global
financial environment and determine the asymmetries of access to resources for
different groups of countries and sectors.

Global liquidity, although it functions as a catalyst for economic growth, in
the event of excessive or deficient volume, can act as a factor of financial
destabilization both at the national and transnational levels [1, p. 223-224]. Excess
liquidity, formed as a result of expansive monetary policy, in particular quantitative
easing programs and prolonged low interest rates, contributes to the inflation of
financial «bubblesy», the growth of systemic risks in the segments of high-yield
assets, cryptocurrencies, real estate and stock indices [9]. Under conditions of
oversaturation with the money supply, there is a decrease in the sensitivity of market
participants to fundamental macroeconomic factors, which leads to the distortion of
price signals and irrational redistribution of resources [8]. This situation is typical
for periods of global optimism, when liquidity, in search of profitability, is directed
to risky jurisdictions, creating the illusion of stability and distorting the profile of
credit ratings [12].
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At the other extreme is the global liquidity shortage resulting from the
simultaneous unwinding of stimulus measures by leading central banks, higher
refinancing rates, and reduced bank lending [1, p. 229]. This situation is typically
accompanied by rising capital costs, outflows of investment from emerging markets,
devaluation pressures on currencies of countries with high levels of external debt,
and increased risk of corporate defaults [11, p. 354-355]. In this context, economies
with limited access to the international stock market, high dependence on short-term
external financing, or significant dollarization of the banking system are particularly
vulnerable [13]. The fragmentation of global liquidity flows is also exacerbated by
geopolitical factors, sanctions regimes, and regulatory constraints, making it
difficult to effectively reallocate resources even when liquidity is formally available
in the financial system [14, p. 224].

In applied terms, excessive liquidity can provoke moral hazard, when
financial institutions, having access to cheap resources, lower lending standards,
which in the long term transforms into the accumulation of problem assets [5]. In
contrast, a liquidity deficit limits the ability of banks to perform financial
intermediation functions, increasing credit constraints for the real sector of the
economy and restraining investment activity [7]. Both extremes — both
oversaturation and deficit — undermine the effectiveness of the transmission
mechanism of monetary policy, create asymmetries between sectors of the economy
and deepen financial inequality at the global level [1, p. 294]. In conditions of
instability, even a short-term shift in the structure of global liquidity can have
prolonged consequences for the stability of exchange rates, balance of payments and
fiscal policy of vulnerable economies [13].

The formation of balanced global liquidity in the conditions of economic
instability requires a coordinated approach at the level of monetary, fiscal and
regulatory policies, which should be based on the principles of adaptability,
transparency and proactive risk management. First of all, central banks of leading

economies should introduce indicative targeting of global liquidity, integrating
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traditional monetary policy instruments with systems for monitoring transnational
capital flows and taking into account their impact on the financial stability of
economies with limited access to resources. A rational step is to introduce improved
feedback mechanisms between quantitative easing (QE) programs and indicators of
the effectiveness of liquidity transmission to the real sector of the economy, in
particular through the correlation between the growth of central bank balance sheets
and the volume of lending to small and medium-sized businesses.

For countries with an open financial architecture, it is recommended to
diversify sources of liquidity formation by developing the domestic stock market,
activating long-term refinancing instruments, stimulating the participation of
institutional investors and reducing dependence on short-term external flows. To this
end, it is worth strengthening the role of central banks in ensuring macrofinancial
stability, using preventive currency swaps, stabilization mechanisms and programs
of guaranteed support for the financial sector in the event of a liquidity crisis. At the
global level, there is a pressing need to intensify the activities of international
financial institutions, in particular the International Monetary Fund, the Bank for
International Settlements and the World Bank, in the direction of creating
multilateral platforms for liquidity coordination, exchanging information on
systemic risks and forming uniform standards for assessing the state of global liquid
resources. Particular attention should be paid to the development of new types of
global liquidity indicators that would take into account the components of
decentralized finance (DeF1i), the activities of non-bank financial intermediaries, as
well as the influence of central bank digital currencies (CBDCs), which are
increasingly determining the configuration of international financial flows.

It is also advisable to introduce regulatory requirements for financial
institutions to conduct stress testing focused on scenarios of a sharp change in the
global financial environment: liquidity shortages, disruptions in interbank lending,
and restrictions on access to international capital markets. An essential component

of the transparency strategy should be strengthening liquidity reporting requirements
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at the level of banks and corporations, which will allow financial markets to assess
risks more effectively and help stabilize market expectations. In the long term, only
a systemic approach to liquidity formation — taking into account the necessary
balance between stabilization tools and market mechanisms — can ensure financial
stability in periods of global turbulence.

Conclusions. The study found that the current dynamics of global liquidity
go beyond the traditional interpretation of the money supply, which necessitates the
use of comprehensive indicators such as GLI. These indicators allow us to capture
transnational capital flows, behavioral signals of financial markets, and alternative
forms of financing outside the banking sector. It was found that traditional monetary
aggregates (M2, M3) lose their informativeness in modern conditions, as they do not
take into account the growing role of shadow banking, decentralized financial
systems (DeFi1), and digital assets in the formation of liquidity. It is proven that
fluctuations in global liquidity significantly affect key financial parameters: the cost
of capital, exchange rate stability, and the structure of debt obligations. The highest
vulnerability to such changes is demonstrated by economies with an open financial
architecture and significant dependence on external funding. It has been established
that the monetary and regulatory policies of the world’s leading central banks (G4),
including balance sheet strategies and Basel III and CCAR standards, determine not
only the volume of global liquidity but also how it circulates in the global financial
system.

Among the key risks, the dual nature of liquidity has been identified:
excessive liquidity stimulates risky behavior of financial institutions, provokes the
formation of «bubbles» and the growth of systemic imbalances, and a liquidity
deficit leads to an increase in the cost of funding, limits access to credit and increases
the threat of financial fragmentation.

A set of recommendations is proposed for the formation of a balanced global
liquidity system, which include a combination of adaptive monetary policy with

proactive risk management, the development of internal sources of financing and a
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reduction in dependence on short-term external flows, the expansion of market
discipline and the transparency of liquidity reporting, and the strengthening of
coordination of international regulators through multilateral mechanisms for
monitoring and information exchange. Prospects for further research are related to a
deeper analysis of the role of non-bank financial institutions, digital currencies of
leading central banks, and decentralized financial mechanisms in ensuring global

financial stability.
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